
WHEAT

East coast drought driving 
domestic pricing

Australian wheat remains a 
domestic affair, with weather and 
current growing conditions at the 
forefront. The drought on the east 
coast is influencing pricing for most 
port zones, with an ever growing 
drawing arc pricing grain to work 
from WA to Queensland/NSW via 
vessel, while wheat from a number 
of sites in the Port Adelaide zone 
is pricing via rail and road back to 
Victoria and NSW delivered homes.

Old crop trading has been focused 
on servicing domestic consumers, 
who have remained just-in-time 
buyers throughout. As mentioned, 
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* Prices are indicative and subject to change.

Market Last 
Trade 

7 Day 
Move

CBOT 
Wheat 
($USc/bu)

521.75  10.25

CBOT Corn 
($USc/bu)

357.25  5.5

CBOT Beans 
($USc/bu)

847.25  16.75

Winnipeg 
Canola 
($CAN/Mt)

489.7  1.2

Matif 
Canola 
(€/Mt)

362.5  7.5

AU$ / US$ 0.7294  0.0001

AU$ / EUR 0.6188  0.0039

THE TrAding WEEk

AT A GLANCE 
18/19 AdM POrT PriCES

APW F1 Non GM 
Canola

Sorghum 
(17/18)

Brisbane 450 440 415
Newcastle 480 440 620 425
Pt Kembla 480 440 620
Geelong 445 440 600
Pt Adelaide 410 380 570
Kwinana (Port Inc) 370 353 580

For latest prices, contracting grain
and administration, call ADM Direct 

1300 123 ADM
(1300 123 236)

Production v yield since 1960 east coast domestic price levels 
have underpinned SA and WA 
values, with a number of vessels 
from WA having discharged in 
Brisbane to service domestic 
demand in the region.

The South East Asia consumer 
remains predominately on the 
sideline for Australian wheat at 
current levels for both old and 
new crop. Alternative origins have 
played a part in forward pricing 
competition, with the equivalent 
Black Sea wheat US$20 cheaper, 
while US soft white wheat is  
US$10 cheaper. 

Wheat exports from Russia have 
been on record pace so far, as 
the threat of export restrictions 
continues to loom over the 
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15,938,744 t 1.55t/ha

Av Since 2000
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 22,418,882 t 1.77t/ha
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market there. Whilst news of 
possible Russian export restrictions 
are only market rumours at this 
stage, if they are put in place, the 
cheapest wheat in the world will 
be removed from the global market 
and buyers will have to look to 
alternate origins such as the US 
and EU to meet their demand.

As a general comment, the 
trade remains thin at best, with 
Queensland values for new crop 
delivered Darling Downs at about 
$445/mt for January 2019 delivery, 
while ASW1 delivered Melbourne/
Geelong for January 2019 is trading 
at about $435/mt. The 18/19 APW1 
values in the Port Adelaide zone 
are about $410/mt, while in west 
Kwinana, WA, it is quoted at  
$360/mt (track).

By and large, growers remain on 
the sideline. On the east coast they 
are either holding old crop stock 
or buying grain to feed livestock. 
Flat price levels for new crop are 
attractive to growers in SA and WA, 
however they are happy to hold-off 
on making any more forward sales 
until they are more confident about 
their final production numbers.

WHEAT cont.

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual

Merredin WA AVE 15.0 15.6 21.2 22.8 40.3 48.6 50.4 39.2 25.9 18.4 14.7 14 326.1

2002 18.6 0.6 0.0 61.6 8.0 22.4 24.0 30.6 15.0 8.2 13.6 56.4 259.0

2018 22.6 11.2 9.0 1.2 11.0 39.2 51.8 61.6 207.6

2018 v average 7.6 -4.4 -12.2 -21.6 -29.3 -9.4 1.4 22.4 -45.5

Snowtown SA AVE 17.0 20.3 18.8 26.4 35.8 50.4 40.9 43.9 40.4 26.5 27.3 29.6 377.3

2002 19.4 0.6 10.2 1.4 35.6 47.0 47.4 25.0 22.8 13.0 15.6 9.0 247.0

2018 15.4 3.8 8.2 13.4 37.6 27.6 24.2 49.8 180.0

2018 v average -4.0 -0.8 -2.8 9.2 11.2 -8.2 -31.4 -6.6 -73.5

Horsham VIC AVE 28.5 21.5 19.5 26.8 43.1 39.2 47.3 47.1 44.3 41.0 32.1 25.3 415.7

2002 18.1 11.4 9.2 15.8 23.2 26.8 24.7 18.9 32.0 7.1 19.0 10.6 216.8

2018 11.8 11.0 10.0 8.2 43.5 32.9 35.5 49.2 202.1

2018 v average -16.7 -10.5 -9.5 -18.6 0.4 -6.3 -11.8 2.1 -70.9

Deniliquin NSW AVE 23.5 30.8 23.4 24.6 27.0 29.6 28.1 33.6 35.9 32.7 45.7 31.1 366.0

2002 14.4 61.6 29.0 7.8 16.2 8.2 5.4 6.2 20.0 3.4 10.2 2.6 185.0

2018 19.0 0.2 2.8 1.8 19.0 22.8 14.8 9.8 90.2

2018 v average -4.5 -30.6 -20.6 -22.8 -8.0 -6.8 -13.3 -23.8 -130.4

Forbes NSW AVE 28.2 46.8 50.7 23.1 33.1 51.0 38.9 33.6 42.0 39.4 45.1 55.0 486.9

2002 0.0 116.4 0.0 15.0 26.8 11.6 10.6 6.0 51.2 0.0 1.8 26.2 265.6

2018 23.2 16.2 7.6 8.8 23.8 24.2 0.8 12.2 116.8

2018 v average -5.0 -30.6 -43.1 -14.3 -9.3 -26.8 -38.1 -21.4 -188.6

Moree NSW AVE 81.0 69.4 53.6 23.4 27.9 39.7 35.5 25.8 35.1 46.3 75.4 68.4 581.5

2002 1.6 36.0 90.0 0.2 3.4 15.6 0.6 23.0 19.4 47.6 8.8 31.2 277.4

2018 19.4 108.6 54.2 19.0 0.0 3.4 16.8 33.2 254.6

2018 v average -61.6 39.2 0.6 -4.4 -27.9 -36.3 -18.7 7.4 -101.7

Dalby Qld AVE 76.1 80.0 57.4 19.1 36.7 31.2 22.7 22.8 30.4 58.4 71.0 94.1 599.9

2002 46.0 80.6 106.0 0.6 5.8 59.6 0.0 60.0 7.6 25.2 66.2 133.6 591.2

2018 34.4 166.0 12.8 8.4 21.0 15.6 4.2 6.8 269.2

2018 vs Average -41.7 86.0 -44.6 -10.7 -15.7 -15.6 -18.5 -16.0 -76.8

Rainfall Comparison

Source: Bureau of Meteorology
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BArLEY

Volatility rules in barley market

The Australian barley market has 
been extremely volatile over the 
last few months, with production 
levels slowly declining due to 
lack of spring rain and frost in 
many areas. The market has been 
driven mainly by the east coast 
domestic market. ABARE’s most 
recent update is forecasting a 
barley crop of 8 million tonnes 
plus, with WA accounting for 
just under 50%. Unfortunately, 
it is likely production may slide 
further as farmers, especially on 
the east coast, look to maximise 
returns based on their crops’ 
current condition (ie, hay v grain).
 It is anticipated east coast 
markets will need to draw on 
WA for supply for the coming 
year from a bulk perspective, 
with road/rail also out of South 
Australia.

The market continues to see 
consistent demand from Saudi, 
which has generally been 
supplied by Black Sea origins to 
date. Following the last tenders 
a couple of weeks ago, there is 
potential for several shipments to 
come from WA despite the local 
market firming on the back of 
recent frost events.
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The global barley S&D is set to be 
the tightest for many years, with 
dry weather in Europe reducing 
anticipated production levels. 
China remains relatively quiet 
for feed demand and is resisting 
current levels for quality barley. 
Domestic corn prices in China 
appear to have stabilised, with 
about 50% of offered tonnes sold 
in their most recent national 
reserve corn auction. Canadian 
production volumes appear 
ok, but there have been long 
harvest delays, which could place 
pressure on unharvested crop 
quality.
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EU market, US trade wars 
influencing canola contracts

Black Sea and European harvests 
drew to a close in August, with 
the focus shifting to logistics 
and the sizeable task of shipping 
more than 90% of the Black Sea 
crop into Western EU. Europe 
ended up with a record large 
carry-in and production of about 
19.5m mt, while the Ukraine 
produced 2.23m mt. The crush in 
Europe is expected to reach close 
to 24m mt for 2018/19, with the 
balance coming from sustainable 

seed out of Australia. Import 
locations are currently flush 
with seed and issues remain 
around getting seed inland on 
the lower Rhine and Danube 
due to low water levels. Adding 
to the dilemma is difficulty in 
moving the crushed product 
out due to the same low water 
levels.

Matif futures set contract 
highs for November 2018 and 
February 2019 contracts, before 
settling some 16 Euros lower 
or down 4% for the month 

of August. Most in the trade 
continue taking direction from 
the European market, hence the 
fluctuation in Australian prices 
recently to set new crop contract 
highs before also settling lower 
by the end of the month. The 
weaker Aussie dollar assisted 
traders in offering a little more 
to the grower bids, however this 
has also been quite volatile given 
the fluctuations out of the US 
due to ongoing tariff/trade 
wars.

In Australia, the canola crop 

welcomed August rains, 
however parts of northern SA 
and Victoria, as well as the  
SA/Victoria border region, could 
have done with more. The 
situation in NSW continues to 
deteriorate, with more crops 
reported to be cut for hay. 
Production estimates range from 
2.4 to 3.1m mt.

Farmer sales are slow, not only 
in Australia, but also in Canada 
and Europe. The EU crush has 
been rationing demand and will 
continue to do so whilst cheaper 
soybeans command better crush 

margins. Reductions in EU crush 
will directly reduce demand for 
Aussie seed.

The Canadian harvest is under 
way, but going slowly due to 
rains and snow. Margins in China 
are hovering around break even 
costs, so demand has been slow 
for Canadian seed and, hence, 
recent pressure on Winnipeg 
futures. Canadian seed is around 
US$25/mt cheaper into China 
than Australian GM product 
currently.



SOrgHuM

www.admgrain.com.au

For latest prices, contracting grain
and administration, call ADM Direct 

Central QueenSland 
& Southern 

new South waleS 
Michael Vaughan | 0427 308 317  

Michael.Vaughan@adm.com

Southern QueenSland 
& northern 

new South waleS
Peter dorney | 0428 214 986  

Peter.Dorney@adm.com

ViCtoria
Peter Sidley | 0427 517 417  

Peter.Sidley@adm.com

South auStralia
Kimberley hoepner | 0407 180 526  

Kimberley.Hoepner@adm.com

weStern auStralia
Tom Mayfield | 0459 152 840  

Tom.Mayfield@adm.com

1300 123 ADM
(1300 123 236)

Follow us on Twitter 
@ADMAustralia
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The new crop market is mostly 
focused on the rainfall forecast. 
The outlook continues to be 
disappointing, albeit the summer 
crop traditionally has a longer 
planting window on its side, with 
a range of shorter variety seeds 
available to assist producers when 
moisture presents. 

US origin still more  
competitive despite tariff

March-July Aussie exports for 
current crop ticked up to 390,000 
tonnes, however, the export pace 
should slow throughout August/
September, as US origin is more 
competitive even with the 25% 
tariff applied.
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Higher prices well supported  

The Indian market continues 
to be the elephant in the room 
for the pulse export complex, 
however, even without the major 
buyer, exports of lentils and 
Desi chickpeas have continued 
to be strong to the Indian 
subcontinent/Bangladesh in 
particular, which prefers our 
quality to our competitors in the 
Black Sea and North America.  
Whilst exports of faba beans to 
Egypt have continued at strong 
pace, crops in the UK and Baltic 
deteriorated throughout the 
northern summer.

The east coast domestic market 
has done both exporters and 
producers of pulses a favour in 
utilising large volumes of feed 

quality peas, beans and lentils. 
The production outlook is not 
overly optimistic for the coming 
year, however lentils aside, the 
expectation is that higher prices, 
which producers will have noted 
over the past couple of months, 
will be well supported.

PuLSES

Download our App and sign up today at: 
admgrain.com.au/prices

Live grain prices 
app is here!

Port, site and delivered market zone prices Optional push notifications

Live price feed Saved price search / favourites Daily market updates

http://admgrain.com.au
www.admgrain.com.au
mailto:Michael.Vaughan@adm.com
mailto:Peter.Dorney@adm.com
mailto:Peter.Sidley@adm.com
mailto:Tom.Mayfield%40adm.com?subject=
mailto:Reece.Duffield@adm.com
http://admgrain.com.au/prices/sign-up-to-prices
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